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Closing Price $0.39
Fair Value Estimate NA
52 Week Low / High $0.12   /   $0.49
CAPITALIZATION Basic Diluted 
Shares Outstanding (M) 494.2         524.2         
Market Capitalization ($MM) $190.3
Enterprise Value ($MM) $181.6
Cash and Equivalents ($MM) $9.9
Total Debt ($MM) $1.2
STOCK CHART

RELATIVE PERFORMANCE

Peer Comparison US$EV/oz AuEq
Wallbridge Mining Company Limited 1104*

Comparable Companies $54

* Does not include drilling in 2018 & 2019 

MAJOR SHAREHOLDERS

1,2

(Please refer to the disclosures listed on the back page)

Source: RCKS, Company Information, Capital IQ

Company Description

Wallbridge is currently developing its 100%-owned high-grade 

Fenelon Gold property in Quebec with ongoing exploration and a 

bulk sample. Wallbridge is also pursuing other additional advanced-

stage projects which would add to the Company's near-term 

project pipeline. These discussions benefit from the operating 

capabilities Wallbridge demonstrated by safely and efficiently 

mining the Broken Hammer deposit in Sudbury, which was 

completed in October 2015. As part of this strategy, the Company 

recently optioned the Beschefer Project, an advanced gold property 

with proven size and grade-potential near Fenelon Gold. Wallbridge 

is also continuing partner-funded exploration on its large portfolio 

of nickel, copper, and PGM projects in Sudbury, Ontario, with a 

focus on its high-grade Parkin project.

DISCLOSURE CODE:

Management (3.05%) Eric Sprott (24.56%), Day, William 

Construction. (13.2%)
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Wallbridge Mining Company Ltd (TSX:WM) 
Step Out Drilling Justifies More Rigs  

Site Visit 
September 5, 2019 

Impact: Positive 

We recently had the opportunity to visit Wallbridge’s Fenelon property 
in Quebec. Our key takeaways are that the company is rapidly expanding 
mineralized zones beyond the small high-grade resource that was 
purchased (91.1kt at 12.97 g/t Au). With plenty of infrastructure in place 
and underground bulk sample already completed, the company is 
expanding mineralization through drilling and potentially undertake a 
small mining operation. We expect the stock to materially re-rate over 
the next 6-12 months, as the company demonstrates the 
mineralization potential at Fenelon which we believe is open in ALL 
directions and could define another Young-Davidson type target 
augmented by a higher-grade sweetener. 

Highlights: 

• Resource potential looks to be large oz Au already and growing. 
The mineralized target is split into two main areas: 1) a higher grade 
Main Gabbro Area which appears to have the potential of 1M oz Au 
and growing ( the likely focus of small scale operations), and 2) a lower 
grade bulk target called Area 51, which also has multimillion ounce 
potential (Figure 1). Notably, both targets are open in all directions an 
continue to grow with drilling. 

• On the cusp of a major discovery. The geology is showing all the 
right early signs of a potential porphyry discovery (mineralized veins, 
chalcopyrite in the system, porphyry fingers that may thicken). 
Drilling has been extending known zones and is also finding 
extensions further afield than originally anticipated. Assays are 
pending on 23 surface holes and eight underground holes (some 
with visible gold). 

• ~70km of drilling for 2019. The company is currently drilling with two 
underground and three surface rigs. Another surface rig is expected 
shortly. The plan is to drill ~70km in 2019 which, at a current pace of 
8-10,000m per month, positions the company to issue ample updates 
in the near-term.  

Valuation: 
 
Continued exploration success should drive the share price higher. 
Multimillion oz gold deposits with high grade kickers (Main Gabbro Area) 
located in the Abitibi don’t grow on trees and we have seen multiple 
examples in the last decade sell for $750m to $1,000m. Further, the 
company still has a portfolio of nickel projects located in the Sudbury 
basin that are joint ventured and thus cost Wallbridge little to nothing 
on free upside. Upcoming catalysts 1) Exploration results (ongoing) 2) 
Permitting and Economic Analysis (H2/20) 3) Potential monetization of 
the company’s vast nickel portfolio or a new joint venture partner. 
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Rapidly adding ounces through the drill bit. Over the last year, 
Wallbridge has been delineating what looks like a Young-Davidson-like 
(Alamos Gold Inc (TSX:AGI) 3.3Moz at 2.67 g/t Au P&P) deposit in its own 
Area 51. This, alongside the adjacent higher-grade system in the Main 
Gabbro area could quite possibly support favorable project economics 
for mining the two areas. 
 
Figure 1: Fenelon Cross Section View 

 
Source: Company Reports 

 

Solid infrastructure in place should take the edge off. The company 
currently has over C$20M in existing infrastructure at Fenelon including 
an 80-person camp, underground development and surface roads. As a 
result, we expect minimal outlay ~C$3M would be required to get a small 
scale ~500tpd mine up and running (for only the high-grade Main 
Gabbro Area mineralization). Additionally, we expect permitting for 
small scale production could come as early as H2/2020. Wallbridge 
processed its recent bulk sample at the Camflo Mill in Val D’Or through 
a toll treatment arrangement. With a number of regional mills in the 
area (Beauford, Westwood etc.), we expect Wallbridge could continue to 
ship ore for treatment at a relatively low cost as it moves into small scale 
production.  
 
Bulk sampling supports a low-cost bulk mining method. In May, 
Wallbridge completed a 35,000-tonne bulk sample collected from the 
Main Gabbro area. This returned grades ranging from 10.94-38.33 g/t Au 
(average reconciled grade 18.49 g/t Au). The company is now applying 
for permits to complete a second bulk sample as it refines test stopes 
and reduces dilution. Additionally, metallurgical test work in Area 51 
should help further de-risk the project ahead of production. 
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Figure 2: 2018/2019 Underground Bulk Sample – Development and Results 

 
Source: Company Reports 

 
Expecting lots of news in for 2019 & into 2020. With funds from recent 
placements, Wallbridge is well funded to complete its extensive 70-
80,000m drill program this year and beyond. The company recently 
increased the number of drill rigs on site from four to six and is now 
undertaking large (approximately 80m) step outs and infill drilling at 
Area 51 and Main Gabbro to grow the Fenelon footprint.  
 
Figure 3: Comparable Companies 

 
Source: Red Cloud Securities Estimates, Capital IQ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Price YTD Shares Mkt. Cap Cash Debt EV

(C$/sh) Perf. (M) C$M C$M C$M C$M

Wallbridge Mining Company Limited TSX:WM $0.39 141% 494         $190 9.9* $1 $182 $1,105 NA

Falco Resources Ltd. TSXV:FPC $0.22 -26% 208 $45 $3 $10 $52 $4 0.29x
Osisko Mining Inc. TSX:OSK $3.51 14% 279 $979 $46 $2 $935 $88 0.88x
Marathon Gold Corporation TSX:MOZ $1.32 71% 168 $222 $16 $0 $206 $37 0.59x
Radisson Mining Resources Inc. TSXV:RDS $0.19 90% 175 $33 $0 $0 $33 $58 NA
Bonterra Resources Inc. TSXV:BTR $2.79 8% 75 $210 $1 $2 $210 $104 0.59x
Ascot Resources Ltd. TSXV:AOT $0.62 -53% 232 $144 $23 $12 $132 $31 0.25x

Median $48 0.59x
Average $54 0.52x

* Cash balance does not include $10.2M financing closed August 6

Consensus 

P/NAV

US$EV/oz 

AuEq
Company Ticker 
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Toronto ON, M5C 1G6 
research@redcloudsecurities.com 
www.redcloudks.com/rcks-talk 
 
Disclaimer 
Red Cloud Klondike Strike Inc. (doing business as Red Cloud Securities) is registered as an 
Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, 
and the Yukon. Part of Red Cloud Securities' business is to connect mining companies 
with suitable investors that qualify under available regulatory exemptions. Red Cloud 
Securities, its affiliates and their respective officers, directors, representatives, researchers 
and members of their families may hold positions in the companies mentioned in this 
document and may buy and/or sell their securities. Additionally, Red Cloud Securities 
may have provided in the past, and may provide in the future, certain advisory or 
corporate finance services and receive financial and other incentives from issuers as 
consideration for the provision of such services. 
 
Red Cloud Securities has prepared this document for general information purposes only. 
This document should not be considered a solicitation to purchase or sell securities or a 
recommendation to buy or sell securities. The information provided has been derived 
from sources believed to be accurate, but cannot be guaranteed. This document does 
not take into account the particular investment objectives, financial situations, or needs 
of individual recipients and other issues (e.g. prohibitions to investments due to law, 
jurisdiction issues, etc.) which may exist for certain persons. Recipients should rely on 
their own investigations and take their own professional advice before investment. Red 
Cloud Securities will not treat recipients of this document as clients by virtue of having 
viewed this document. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 
Wallbridge Mining  TSX:WM 1,2 

 
1. A member of Red Cloud Securities team has visited/viewed material operations of 

the issuer.  
2. In the last 12 months, Red Cloud Securities has been retained under a service or 

advisory agreement by the subject issuer.  
3. In the last 12 months, Red Cloud Securities has received compensation for 

investment banking services.  
4. Red Cloud KS or a member of the Red Cloud Securities team or household, has a 

long position in the shares and/or the options of the subject issuer.  
5. Red Cloud KS or a member of the Red Cloud Securities team or household, has a 

short position in the shares and/or the options of the subject issuer.  
6. Red Cloud KS or a member of the Red Cloud Securities team own more than 1% of 

any class of common equity of the subject issuer.  
7. A member of Red Cloud Securities team or a member’s household serves as a 

Director or Officer or Advisory Board Member of the subject issuer. 
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