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Our View 
Pacton is exploring for gold in two of the world’s most prolific gold camps 
– Red Lake in Canada and in the Pilbara region of Western Australia. In 
Red Lake, Pacton aims to repeat the Great Bear success story, by 
demonstrating that the southern half of the camp could be as rich as the 
north. In the Pilbara, the company is literally on the hunt for the 
motherlode and intends to drill a number of high-grade gold showings. 
With exploration targets on two continents and C$5.6M of funding in 
place, we expect the coming season to be value creating for 
shareholders. 
 
Investment Thesis:  
 
• Red Lake the next Dixie Lake. Pacton’s more than 20,000 hectare 

Red Lake property sits in the southern, under-explored half of the 
Red Lake camp, which has produced over 20M ounces of gold. Great 
Bear Resources shattered the preconception that this side of the 
camp might somehow be less prospective, with phenomenal drill 
success at its Dixie Lake Project. Pacton aims to repeat Great Bear’s 
value creation trajectory with their upcoming 10,000m drill program, 
testing similar rocks and structures on trend with Dixie Lake.   

• Looking for the primary gold source of the Pilbara gravels. While 
the Pilbara region has become synonymous with conglomerate 
hosted gold, Pacton is sticking to their knitting – focussing instead 
on the vein-hosted gold potential of this woefully underexplored 
Archean gold belt. Ongoing fieldwork appears to be homing in on 
several compelling structural targets and drills will be turning soon.  

• Cashed up for 2019. Pacton recently completed a C$5.6M financing, 
closed on July 3 in common and flow through shares. With funding 
secured, the company is prepared to undertake a comprehensive 
drill program at Red Lake, alongside some drilling in Australia. The 
objective will be to test multiple areas such as the Boyden target as 
well as areas identified in recently completed magnetic surveying, 
which located two new gold-bearing trends that extend onto 
Pacton’s property. 

 
Valuation: 

We believe Pacton can create value. With a recent financing providing 
funds to explore, we believe that exploration success either at Pacton’s 
Australian or Canadian projects could generate positive catalysts for the 
stock. Upcoming catalysts include 1) Initial exploration results from 
Boondalyerrie Yandicoogina (H2/19), 2) Results from Egina alluvial 
exploration (H2/19) and 3) Survey and drill results at Red Lake (H2/19). 
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Market Capitalization ($MM) $35.5
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Pacton Gold is a Canadian junior exploration company with 
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Executive Summary 
We believe Pacton offers the opportunity for multi-bagger 
returns as it pursues high-grade gold in two world class camps. 
Pacton’s Red Lake project checks all the boxes and could be a sequel 
to Great Bear’s Dixie Lake blockbuster, which convincingly 
demonstrated that more gold remains to be found in Red Lake. 
Meanwhile, in Australia’s Pilbara, Pacton is pivoting from 
conglomerates to focus on finding the motherlode; work to date has 
identified multi-kilometer gold bearing vein networks, never yet 
tested by drilling. We like the torque to drilling news which Pacton 
offers with its C$29.9M enterprise value. Investors are well positioned 
to benefit from positive news flow from either of its projects. 

Investment Thesis 
Two kicks, two cans, two world class camps. With C$5.6M in the 
bank, Pacton is sufficiently funded to drill both its Red Lake and 
Pilbara projects.  Both are highly prospective and present enticing 
odds of delivering positive drilling news in the coming months: 
10,000 meters of drilling are planned at Red Lake and likely a similar 
drilling budget is in the works for the Pilbara.  
 
Great Bear provides a compelling case study of what drilling 
success could look like. The Dixie Lake discovery, first reported in 
August 2018, catapulted Great Bear’s share price from C$0.52 (June 
27, 2018) to C$1.95 overnight – they are now trading at C$9.00 
(September 20, 2019) an almost 1,800% increase (see Fig 1 below) 
with a $365.77M market capitalization. 
 
Figure 1: Great Bear Resources Event-Driven Stock Performance  

 
Source: RCS Estimates, S&P Global Market Intelligence 

 
 
 
 
 



 

September 24, 2019        Two Camps, One Mission — High Grade 
Gold 

Derek Macpherson | VP, Research 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Pacton is in the heart of the action at Red Lake on trend with 
Great Bear. It’s important to note that Pacton’s Red Lake property 
is sandwiched between Pure Gold’s (TSXV: PGM) Madsen gold 
project (advancing to production) and Great Bear’s Dixie Lake 
discovery (Fig 1), which continues to deliver spectacular drilling 
results: 42.00m @ 5.28 g/t Au as a case in point released on 
September 3, 2019.  Newmont Goldcorp’s Cochenour and Campbell 
mines lie further to the north.  
 
Figure 2: Map depicting Pacton’s Red Lake property  

 
Source: Company Reports 

 
Dixie Lake sparks a geological re-think in Red Lake. The Red Lake 
camp has produced over 20 million ounces of gold and made 
Newmont Goldcorp, owners of the Red Lake mine, one of the world’s 
highest grade gold mines, into the company it is today. The 
prevailing thinking was always that the gold was restricted to the 
Archean age Balmer rocks in the north. As a result, the southern half 
of the camp remained relatively unexplored. With the Dixie Lake 
discovery, Great Bear demonstrated that the Confederation rocks to 
the south, also of Archean age, have the potential to host very high-
grade mineralization. Pacton’s Red Lake property is on trend to the 
northwest of Dixie Lake and shares very similar geology. 
 
Next Steps at Red Lake – Prepping for a 10,000m drill program. 
Pacton’s exploration teams are currently stripping, mapping and 
soil sampling, with a focus on the Carricona and Boyden targets 
ahead of drilling set to begin any day now. Work to date on these 
prospects has returned high grade gold values up to 126 g/t Au, with 
typical Red Lake style mineralization (sulphides and visible gold in 
quartz veins).  
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Meanwhile in the Pilbara… Pacton is on the hunt for the 
motherlode. Pacton is the third largest land holder in Australia’s 
Pilbara with over 20,000 hectares of ground. In case you missed it, 
Novo Resources Corp (TSX: NVO) sparked a massive staking rush in 
2017 with the discovery of conglomerate hosted gold at their 
Karratha Project – with potential to rival  the staggeringly prolific 
Witwatersrand basin in South Africa (1.4 billion ounces of gold 
produced since the late 1800s).  While Novo and others are still busy 
testing the potential for economic conglomerate and gravel hosted 
gold in the Pilbara, Pacton has decided instead to focus on finding 
the primary (i.e. vein hosted) source of all those gold nuggets that 
washed up in the gravels.  
 
Archean greenstones surprisingly underexplored in the Pilbara. 
Pacton’s preliminary exploration work on three of its properties – 
Friendly Creek, Yandicoogina and Boodalyerrie - has identified 
multi-kilometer gold bearing veins which have yielded dozens of 
very high-grade gold samples (up to 39 g/t Au) at surface. Even 
though many small pits and shafts dot this sparse landscape, 
surprisingly very little drilling has been completed to test these 
structures at depth (focus in the past in this part of the world was 
primarily on iron ore). Pacton is planning 10,000 meters of drilling in 
the coming months to test these structures and a high-grade hit 
could light a fire under the stock. 
 
Catalysts 
We expect continued drilling news flow from both of Pacton’s 
properties in Canada and Australia to provide potential catalysts 
that might re-rate the stock.  
 
Upcoming Catalysts for Pacton include: 
 

1. Initial exploration results from Boodalyerrie and 
Yandicoogina (H2/19),  

2. Results from Egina alluvial exploration (H2/19) and  
3. Survey and drill results at Red Lake (H2/19). 

 
Based on comparative peer group valuations (see Fig 3), we 
estimate that Pacton’s EV could re-rate by a factor of 5x to 10x on the 
first hint of positive drilling news. 
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Figure 3: Comparable Companies 

 
Source: RCS Estimates, S&P Global Market Intelligence 

 
Red Lake Project (100% Interest)  
Asset Overview  
Pacton’s core asset is its wholly owned >20,000 hectares Red 
Lake property which it acquired in May 2017, over a year before 
Great Bear’s Dixie Lake discovery to the southeast in August of 
2018. Recently, Pacton expanded its holdings in the camp with two 
opportunistic land acquisitions - the Golden Loon and Pakwash 
properties to the north and south, respectively (see Fig 4 below). 
While these recent acquisitions are prospective as early-stage 
properties, Pacton’s focus in the near term remains on its core Red 
Lake asset. In all, Pacton now controls 20,634 hectares of ground in 
this prolific gold camp. 
 

Figure 4: Map depicting Pacton’s Red Lake property  

 
 
Source: Company Reports 

Price YTD Shares Mkt. Cap Cash Debt EV

(C$/sh) Perf. (M) C$M C$M C$M C$M

Pacton Gold Inc. TSXV:PAC $0.20 -40% 177    $35 $7 $0 $27

Sirios Resources Inc. TSXV:SOI $0.20 39% 156 $30 $1 $0 $29

Amex Exploration Inc. TSXV:AMX $1.18 462% 63 $74 $4 $0 $70

Probe Metals Inc. TSXV:PRB $1.25 -5% 113 $141 $26 $0 $115

Westhaven Ventures Inc. TSXV:WHN $1.05 -22% 95 $99 $1 $0 $98

Great Bear Resources Ltd. TSXV:GBR $8.60 264% 52 $445 $10 $0 $435

Wallbridge Mining Company LimitedTSX:WM $0.36 122% 505 $179 $10 $1 $171

Navarre Minerals Limited ASX:NML $0.07 20% 435 $31 $6 $0 $26

Nagambie Resources Limited ASX:NAG $0.05 -29% 437 $22 $0 $4 $25
Stavely Minerals Limited ASX:SVY $0.22 8% 186 $40 $3 $0 $38
Catalyst Metals Limited ASX:CYL $2.05 17% 81 $166 $4 $0 $162

Median $84

Average $121

Company Ticker 
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Infrastructure 
Project infrastructure is favorable. The Red Lake district of 
Northern Ontario is located 440km northwest of Thunder Bay 
Ontario and 260km northeast of Winnipeg, Manitoba. The project 
has excellent infrastructure including road and air access and the 
site is not far from the electrical power grid. The town of Red Lake 
offers experienced workforce and contractors for underground 
mine gold mining operations. 
 
Geology of Pacton’s Red Lake Property.  
Pacton’s Red Lake property hosts both Balmer Assemblage rocks 
to the northeast and Confederation Assemblage rocks to the 
west. Both are Archean in age, but the Balmer rocks are generally 
more mafic in character while the Confederation is dominated by 
more intermediate to felsic lithologies and metasediments though 
it also hosts mafic volcanics as well. Focus is currently on the western 
part of the property where the northwest trending Madsen-Dixie 
Lake Structural Corridor bisects the property (see Fig 5). This seven 
kilometer wide corridor comprises a number of deep northwest 
trending parallel faults, whose motion relative to each other is 
believed to have generated secondary east-west to northeast 
trending conjugate faults and shears (also referred to as Riedel 
structures), which potentially could form favourable structural traps 
for gold deposits. 
 

Figure 5: Map depicting the Madsen-Dixie Lake Structural Corridor (between 
white dashed lines) extending through Pacton’s Red Lake Property. Lithoprobe 
transect WS-2b (white & black line) is shown with two reference waypoints. 
Selected mines and selected gold occurrences (black teardrops) are indicated. 

 
Source: Company Reports 
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Importantly, the Madsen-Dixie Lake Structural Corridor extends 
from Great Bear’s Dixie Lake project to the southeast to Pure 
Gold’s Madsen Project to the northwest.  It’s important to note 
that northwest trending D2 structures play a crucial role in 
controlling mineralization in both folds and faults at Dixie Lake. Not 
surprisingly, Pacton is borrowing heavily from Great Bear’s 
exploration handbook to guide its exploration efforts at Red Lake – 
essentially looking to define targets that meet the following criteria: 
 

• Contact Zones: Mineralization at Dixie Lake appears to be 
spatially associated between the contact of mafic volcanics of 
the Dixie Lake greenstone belt and intermediate to felsic 
volcanics of the Confederation Assemblage.  
 

• Structural Complexity: Northwest trending D2 structures 
create space for ore forming fluids via dilation through folding 
as well faulting – (the presence of structural complexity in Red 
Lake has led to trap sites for high grade gold deposits). 

 
• The Right Rocks: Gold at Dixie Lake appears to be hosted 

within high iron-titanium tholeiitic basalts as well as calc-
alkaline basalts. Pacton’s Red Lake property is known to host 
high-iron tholeiitic basalts though past geochemical studies 
suggest these basalts are low in titanium. 
 

Work to date: Geophysics and fieldwork ahead of drilling. It’s still 
very early days for Pacton at its Red Lake Property, but the company 
has already completed a high resolution airborne magnetic survey 
at 50m line spacings, which has helped to refine structural 
interpretation of the property.  
 
Figure 6: Map depicting results from Pacton’s 2019 high resolution airborne 
magnetic survey 

 
Source: Company Reports 
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Numerous repeating east-west D2 fault structures and folds 
were identified in the central-western portion of the property, 
centered on the Boyden Lake target. This area contains mafic 
volcanics, possibly including high iron tholeiitic basalts. 
Furthermore, historical trenching at Boyden returned high grade 
gold values (5.9 g/t Au, 133 g/t Au and 121.4 g/t Au) from mineralized 
mafic and felsic volcanic rocks with faulted contacts. These historic 
results at Boyden were corroborated by Pacton’s spring 2019 
sampling program (see table below for results). 
 
Figure 7: Spring 2019 sampling results from the Boyden Lake target area at 
Red Lake 

 
Source: Company Reports 

 
Next Steps: Mapping and sampling activities continued throughout 
the summer centered in the vicinity of the Boyden and Caricona 
target areas. High priority targets have now been defined for a 
10,000 meter drilling program later this month (September).  
Furthermore, ongoing evaluation of surface rock and soil samples as 
well as continued interpretation and evaluation of geophysical data 
could easily identify far more targets than can be drilled in this 
imminent 10,000 meter program. 
 
In short, Pacton’s Red Lake Property checks all the boxes one would 
look for to discover high grade gold deposits in the Red Lake 
districts: 
 

✓ Major deep seated first-order feeder structures as identified 
by litho-probe survey (see Fig 2) 

✓ High iron tholeiitic basalts (mafic volcanics) in contact with 
felsic volcanics 

✓ Structural complexity (dilation, folds and faults) along D2 
structures inferred from high resolution airborne magnetic 
data  

✓ Major northwest trending Madsen-Dixie Structural Corridor 
that extends through Pacton’s property  
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Pilbara Projects 
Pacton’s properties in the Pilbara region of Western Australia 
span over a 400km area, making the company the third largest 
landholder in the area after Novo Resources and Artemis 
Resources (see Fig 8 below). Pacton’s tenements are prospective 
for Archean orogenic lode gold deposits as well as surface (or near 
surface) conglomerate and gravel hosted gold, which is primarily 
being pursued by Novo Resources and several others ASX listed 
companies. We note that Pacton has a strategic processing alliance 
in place with Artemis Resources for its Radio Hill Processing Plant, 
which could accept feed from its properties. 
 
Figure 8: Map depicting Pacton’s Pilbara property holdings in Western 
Australia 

 
Source: Company Reports 

 
Pacton’s focus moving forward in the Pilbara will be more on 
exploration for the primary vein hosted gold mineralization (rather 
than on gravels). While it’s still very early days, the Friendly Creek, 
Yandicoogina and Boodalyerrie tenements appear to be Pacton’s 
priority for its 2019 exploration program and are discussed further 
below. 
 
The Friendly Creek Project: In the Egina region of the Pilbara, 
unconsolidated surface gravels that extend for many tens of 
kilometers have proven to be gold bearing. Novo has been bulk 
sampling these gravels with the aim of evaluating their economic 
potential. Pacton also has recently commenced mini bulk sampling 
work on these gravels at its Friendly Creek property, but primarily as 
a geochemical exploration tool. Their work to date has identified a 
prominent northeast oriented gold trend, which likely corresponds 
with an underlying fault zone. Pacton intends to test this structure 
with drilling in the latter part of H2 of 2019. 
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Figure 9: Gold nuggets with primary quartz veining collected from Pacton’s 
bulk sampling program at its Friendly Creek property, Pilbara, Western 
Australia 

 
Source: Company Reports 

 
The Yandicoogina Project: Pacton’s Yandicoogina property (16,400 
hectare) occurs in the eastern Pilbara. The company is targeting 
gold-bearing quartz veins exposed at surface, which form readily 
visible ridges. In all, 4.7 kilometers in cumulative strike length of 
these vein networks have been mapped. Historical surface work has 
returned numerous high-grade gold samples with grades up to 
199.7 g/t Au. 
 
Work in the past at Yandicoogina was focussed more on the 
Archean Warrawoona greenstones. Pacton, however, intends to 
focus more on the Granite, Death Adder, Black Sheppard, Uncle Tom 
and Trilby targets, which are hosted within the Mount Edgar 
intrusive mylonite complex (See Fig 10 below). Upcoming 
exploration activities in 2019 on these targets should include further 
mapping and rock chip sampling in preparation for drilling later this 
year. 
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Figure 10: High grade sampling results from Yandicoogina Project, Western 
Australia 

 
Source: Company Reports 

The Boodalyerrie Project: Similarly, at Pacton’s Boodalyerrie land 
package, the company is pursuing multi-kilometric auriferous 
quartz vein networks exposed at surface. As at the company’s 
Yandicoogina project, the gold-bearing veins occur at the edge of a 
large felsic intrusive complex, which at Boodalyerrie consists of a 
tonalitic intrusion measuring 5km x 5km at surface. Despite historic 
sampling having returned very high-grade gold values (up to 39 g/t 
Au), limited drill testing has been done on these targets. Pacton’s 
2019 work program at Boodalyerrie will include mapping and 
sampling to identify new showings, to be followed by drilling. 
 
Figure 11: High grade sampling results from Boodalyerrie Project, Western 
Australia 

 
Source: Company Reports 
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NEXT STEPS in Australia: Pacton is planning 10,000 meters of 
drilling in the coming months to test these structures and a high-
grade hit could lead to a material uplift in it’s share price. 
 
Risks 
Our view is based on publicly available information but note that our 
estimates and view are not without political, technical, geologic or 
financing risk typical for junior exploration companies. For Pacton, 
three risks are of note. 
 

• Exploration – Our positive view relies on very early stage 
exploration results. Future results may materially differ and 
negatively impact our assumptions.  

 
• Permitting – A permitting risk exists should the company fail 

to meet technical and permitting requirements for its 
projects or encounter unforeseen hurdles pertaining to the 
permitting of its projects. 

 
• Market Sentiment – While we expect current markets to 

continue to improve, our estimates may be negatively 
impacted by a change in market sentiment.  

 
As new information becomes available, we plan to refine our 
numbers. 
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Appendix A – Management & Board 
 
Alec Pismiris – Interim President, CEO & Director 
Mr. Pismiris has over 30 years of experience in the securities, finance 
and mining industries and is currently a director of several ASX-
listed companies. Since 1990, he has served as a director and in 
senior management positions for numerous ASX-listed companies 
and notably, was a founding shareholder and director of Papillon 
Resources Limited, which in 2014 was acquired by B2 Gold for $615 
million. Mr. Pismiris was also a founding shareholder and director of 
Cardinal Resources Limited, which discovered the Namdini Gold 
Project in Ghana and recently announced a Mineral Resource 
estimate of 7.4M oz. of Au. Mr. Pismiris completed a Bachelor of 
Commerce degree at the University of Western Australia, is a 
member of the Australian Institute of Company Directors and a 
fellow of The Governance Institute of Australia. He has participated 
in numerous assessments of the acquisition and financing of a 
diverse range of assets and is familiar with the range of evaluation 
criteria used and the due diligence processes commonly adopted in 
the commercial assessment of corporate opportunities. 
 
Dale Ginn, Executive Chairman & Director 
Mr. Ginn is an experienced mining executive and geologist with 
nearly 30 years of public company work. He is the founder of several 
exploration and mining companies and has led and participated in 
numerous gold and base metal discoveries, many of which are in 
production today. Mr. Ginn has led, or was part of the discovery 
teams for the Gladiator, Hinge, 007, 777, Trout Lake, and Tartan Lake 
deposits and received the Quebec Discovery of the Year “Golden 
Hammer” award in 2018 for the Gladiator deposit find. His 
experience spans both senior and junior companies including 
Goldcorp, Harmony Gold, Hudbay, Westmin – is it Westmain?, San 
Gold, Bonterra, Gatling Exploration and others. While specializing in 
complex, structurally controlled gold deposits, he also has extensive 
mine-operations, development and start-up experience. 
 
Peter Caldbick, Director 
Mr. Caldbick has been active in exploration and mining for the past 
32 years throughout Northern Ontario, Quebec, Newfoundland and 
the Northwest Territories in the positions of VP Exploration, mine 
geologist, and technical consultant. Mr. Caldbick’s career has 
included VP of Exploration for Golden Chalice Resources, VP of 
Exploration for Liberty Mines Inc., and Chief Geologist for SGX 
Resources. He was recently with the Ontario Government involved 
in plans and permitting, as well as consultations with First Nations. 
He was directly responsible for building and managing the 
exploration teams that led to the discovery of Golden Chalice 
Resources' Langmuir W4 Nickel deposit, Amador Gold Corp's 
Loveland nickel-copper discovery and Liberty Mine’s Hart East nickel 
deposit. 
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Richard Bolay, Director 
Mr. Boulay is a geologist with over 40 years of experience in the 
exploration and mining industries in Canada, and internationally, 
including 15 years of mining and infrastructure financing experience 
gained with Bank of Montreal, Royal Bank of Canada and Bank of 
Tokyo. He has extensive experience in the management and 
financing of public companies in Canada and the United States. 
 
Joseph Meagher, CFO 
Mr. Meagher became a Chartered Professional Accountant (CPA, 
CA) in 2008, and obtained the Chartered Director (C.Dir.) 
designation from The Directors College (a joint venture between 
McMaster University and The Conference Board of Canada) in 2017. 
Mr. Meagher currently serves as the CFO for several publicly listed 
companies. Previously, Mr. Meagher worked at Smythe CPA as a 
manager. Mr. Meagher also holds a Bachelor of Commerce from the 
University of British Columbia 
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Pacton Gold Inc. TSXV:PAC 1,2,3,4 
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issuer.  
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3. In the last 12 months, Red Cloud Securities has received compensation for investment 

banking services.  
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5. Red Cloud Securities or a member of the Red Cloud Securities team or household, has a 
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6. Red Cloud Securities or a member of the Red Cloud Securities team own more than 1% 
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or Officer or Advisory Board Member of the subject issuer. 
 
 
 

 
 

mailto:dmacpherson@redcloudsecurities.com
mailto:jwilloughby@redcloudsecurities.com
mailto:apitcher@redcloudsecurities.com
mailto:zkotowych@redcloudsecurities.com


 

September 24, 2019        Two Camps, One Mission — High Grade 
Gold 

Derek Macpherson | VP, Research 

 


