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Our View 
Wallbridge is basically a completely new story that warrants your 
attention. Wallbridge is an exciting gold explorer/developer with its 
flagship asset being its 100%-owned Fenelon gold project in Quebec.  The 
company’s stated goal is to produce free cash flow from operations and 
grow through effective exploration. Wallbridge aims to become a +60k 
oz Au producer within three years and a plus 100k oz Au producer within 
five years.  In our view, the Fenelon gold project is the most exciting gold 
exploration play due to its high grades, size, and multi mine possibilities, 
which we will delve into in this report.  We believe Wallbridge is in the 
process of drilling out what will become a +$500M ore body at 
Fenelon and thus would be an excellent acquisition for any producer 
at its present valuation of ~C$294M.   
 
Investment Thesis: 

 Buy multiple gold mines with exploration upside, all through 
Wallbridge’s stock.  The Fenelon 33,233 tonne bulk sample 
(which graded 18.5 g/t Au) proved the viability of a small (500-800 
tpd), but highly profitable underground mine at Fenelon - call 
that Scenario A. Recent drilling points to a possible bulk 
underground long-hole mining scenario (~3.0 g/t Au at 5,000 to 
10,000 tpd) similar to the Young-Davidson or Timmins West 
mines with stopes of 15-20m in width over several hundred 
meters - call that Scenario B.  Additional wide spaced (80m) step 
out drilling could prove that a moderate open pit mining scenario 
(~ 1.2 g/t Au at 20,000 to 30,000 tpd) viable - call that Scenario C.  
We strongly believe scenarios A&B will be proven feasible and 
eventually commissioned and scenario C still requires additional 
follow up work but looks promising. Best of all, there is no need to 
construct a mill for Scenario A, so minimal capex is required to get 
started. 

 The company is currently “swiss cheesing” the property with 
80,000m of drilling during 2019 and plans to drill 120,000m in 
2020. The goal of this combined 200,000m of drilling at Fenelon 
will be to produce a new global resource and determine which 
mining scenario (A, B, C, AB, or ABC) will produce the greatest 
return for shareholders. We would add that there is a backlog of 
over 25,000m of assays still pending from 2019 drilling expected 
over the coming months. 

 Non-core Asset Divestiture Likely. A spin out of the company’s 
Sudbury Ni-Cu-PGE projects could crystalize value and allow for 
more focus on the Fenelon Gold project. It also makes Wallbridge 
more attractive to potential suitors.  

Valuation: At this time, we have chosen to value Fenelon based on a 
DCF model of scenario A&B. We note that Canadian high-grade Au 
mines (especially in Ontario and Quebec) have been aggressively 
acquired by larger producers looking for growth. Our fair value estimate 
is C$0.90/sh based on 0.7x our NAV/sh of C$1.25.  
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Company Description

Management (3.1%), Eric Sprott (24.56%), Day, William Construction. 

(13.08%)

DISCLOSURE CODE:

Wallbridge is currently developing its 100%-owned high-grade 

Fenelon Gold property in Quebec with ongoing exploration and a 

bulk sample. Wallbridge is also pursuing other additional advanced-

stage projects which would add to the Company's near-term project 

pipeline. These discussions benefit from the operating capabilities 

Wallbridge demonstrated by safely and efficiently mining the Broken 

Hammer deposit in Sudbury, which was completed in October 2015. 

As part of this strategy, the Company recently optioned the 

Beschefer Project, an advanced gold property with proven size and 

grade-potential near Fenelon Gold. Wallbridge is also continuing 

partner-funded exploration on its large portfolio of nickel, copper, 

and PGM projects in Sudbury, Ontario, with a focus on its high-grade 

Parkin project.
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Executive Summary 

We believe Wallbridge has multi mine opportunities (at least two, but 
quite possibly three) from its Fenelon gold property in Quebec, which 
the market has not yet recognized or is choosing to heavily discount 
at present.  We strongly believe the company has already demonstrated 
it can profitably mine the high-grade Main Gabbro Zone at 500 to 800 
tpd from underground.  We also feel that sufficient reserves are likely to 
be defined for a moderate (5,000 – 10,000 tpd) bulk underground mine at 
Fenelon.  These two probable outcomes in addition to continued 
exploration at Fenelon, plus Wallbridge’s Sudbury portfolio and 
investments in Carube copper make it an extremely rare and attractive 
investment. 
 

Investment Thesis 

Our view is that Wallbridge is well positioned to grow organically via 
the drill bit at its Fenelon gold property in Quebec. After our site visit 
in August, we highlighted the growing high-grade resource and not to 
toot our own horn, we stated that Wallbridge was “On the cusp of a major 
discovery”. That discovery has now been made (hole FA-19-86 cut 27 g/t 
Au over 38.4m). We continue to believe the Fenelon gold property has 
several more high-grade zones and, fortunately, the company has eight 
drills on site and is running them full out.  Figure 1 (below) illustrates the 
grade and tonnage of two large underground Canadian mines.  We 
believe the Fenelon gold project could grow into the size of these 
deposits in the next 12 to 18 months.   
 
Figure 1: Bubble Chart Showing Grade x Tonnage of Major Canadian Deposits 

 
*Denotes management’s estimated annual production 

Source: S&P Market Intelligence, Company Reports 
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Figure 2: Wallbridge Project Locations 

 
Source: Company Reports 

 

The Pivot 
In early 2016, after several years of depressed base metal and particularly 
low nickel prices, Wallbridge chose to transition the company’s focus 
from Ni-Cu-PGE’s to a gold exploration and development company.  This 
was a very big step, since it had been focusing on Ni-Cu-PGE exploration 
and development for well over a decade.  This period also roughly 
coincided with the completion of open pit mining at the company’s 
Broken Hammer Ni-Cu-PGE mine (in 2015), which was a very successful 
operation.  The Broken Hammer mine achieved production far in excess 
of the resource estimate from its prefeasibility study and did so with an 
award-wining safety record.  In preparation for the cessation of mining at 
Broken Hammer (and thus the end of cash flow), the company evaluated 
well over 150 potential opportunities.  Its main strategy was to acquire a 
project similar to Broken Hammer, including: 

 
1) Being in a mining friendly jurisdiction  
2) Having a short timeline to a production decision 
3) Possessing an initial (minimum) 1-3-year mine life  
4) Possessing a manageable capital cost  
5) Having the potential to generate high margins  
6) Demonstrating highly prospective exploration opportunities.   

 
The asset they chose to acquire was the Fenelon gold property in Quebec. 
Wallbridge acquired its 100% interest in the high-grade Fenelon gold 
property in May 2016 from Balmoral Resources Ltd. To complete this 
acquisition, Wallbridge issued 2.38M common shares at approximately 
$0.084 per share (equal to $200,000) plus total cash payments of $3.5M.  
This was financed by way of a small equity financing as well a $2.5M loan 
from William Day Holdings Ltd., one of the company’s largest 
shareholders.  The loan has since been repaid in full.   

Wallbridge is focused on 
advancing its 100% owned 
Fenelon Gold project 
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THE FENELON GOLD PROPERTY 

The Fenelon gold property was relatively well known to most mining 
professionals with knowledge of the Canadian gold sector when 
Wallbridge acquired it.  It was first discovered in 1994 by Cyprus Amax 
(Canada).  At the time Wallbridge acquired it, the property had had over 
50,000m of drilling completed on it and significantly, TWO bulk samples 
had been mined and processed.  Back then, it was a small high-grade 
underground deposit.  Fortunately, a lot has changed since then.   
 
The Fenelon Gold project is in the Nord-du-Québec administrative 
region, approximately 75km west-northwest of the town of Matagami, in 
the province of Québec.  The property consists of one block of 19 mining 
claims and one mining lease for 1,052 hectares. Fenelon is proximal to the 
Sunday Lake Deformation Zone (SLDZ), which hosts the Detour Gold 
Mine in Ontario, and Balmoral Resources' gold deposits at Martinière, 
(Figure 2).    

 
Figure 1: Regional Geology of the Detour / Sunday Lake Belt 

 

 
Source: Company Reports 

 
Project History 
 
1987 – An airborne magnetic and electromagnetic survey consisting of 
45,200-line miles was conducted in the area by Morrison Minerals 

1993 – 1995 - 66 holes were drilled including a 57-hole program of 
13,460m drilled by Cyprus Amax Canada in early 1995 

1994 – “Discovery Zone” found 

1997 – Fairstar Exploration drilled 77 holes totaling 15,860m on the 
property.  Announced a prefeasibility study on the Discovery Zone for a 
70m deep open pit to mine 137,000 tonnes of ore at 17.5 g/t Au at a rate 
of 3,640 tpd over a 3-year life.  A $320 Au price was used for the 

A long history of exploration 
work 
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prefeasibility study. Fairstar began developing a road to site in 
preparation for collection of a bulk sample. 

2000 – International Taurus Resources entered into a JV with Fairstar on 
the property and completed a 23-hole 990m drill program.   

2001 – Taurus completed a bulk sample producing approximately 5,000 
oz of Au and noted that mineralization appeared more extensive than 
indicated by drilling. 

2002 – Construction of a pilot mine began with overburden stripping.  
This stripping uncovered widespread rock alteration and mineralization 
that was not apparent from drilling. 

2003 – A new resource of 88,390 tonnes at 10.91 g/t Au was calculated by 
SRK and mining of 40,000 tonnes of ore produced 15,000 oz of Au.  A 
portal was collared, and a decline ramp was driven followed by 
underground development as part of a full feasibility study.  

2004 – Continued underground development as well as surface & 
underground drilling. 

2005 – Ownership of the Fenelon property was amalgamated under the 
merged company American Bonanza Gold Corp, which completed test 
mining with positive results and later completed more drilling and 
metallurgical work. 

2006 – A new resource of 47,927 tonnes grading 19.61 g/t Au measured 
and indicated along with 27,245 tonnes grading 12.97 g/t Au inferred was 
published by American Bonanza.  Drilling of close to 30,000 meters 
completed. 

2008 – 2009 – More drilling was completed by American Bonanza to 
evaluate the potential of an underground mine.   

2010 – American Bonanza sold its 100% interest in Fenelon (as well as the 
N2 and Martinière properties) to Balmoral Resources.  Balmoral initiated 
a 13,000m drill program at Fenelon. 

2011 – Balmoral staked 5,000 hectares surrounding the Fenelon property 
and completed additional drilling. 

2016 – Wallbridge Mining agreed to acquire 100% of the Fenelon 
property from Balmoral for $3.6M.  At that time, the small open pit and 
underground workings were flooded.  Wallbridge immediately began 
the process of permitting the dewatering of the pit and underground, 
updating the Fenelon resource, commenced exploration drilling and 
initiated a prefeasibility study. 

2017 – Announced results of prefeasibility study with a 92% pre-tax IRR 
and completed three exploration drill programs.   

2018 – Completed dewatering the open pit and underground workings. 
Commenced underground development and mining of an underground 
bulk sample.   

2019 – Completed mining the underground sample of 33,233 tonnes 
grading 18.49 g/t Au containing 19,755 oz and processed at the Camflo 



 
 

November 20, 2019 6 Three for the Price of One. Get It Before It’s Gone 
 

Jacob Willoughby | VP, Research 

mill recovering 19,037 oz for average recovery of 96.4%.  The company 
initiated a 50,000 – 70,000m drill program, later expanded to 80,000m. 

The 2019 Drill Program   

This year’s drill program started almost as soon as mining of the bulk 
sample was completed, and the company noted visible gold (VG) in both 
of the first two holes.  Additionally, a “new zone” was discovered with hole 
FA-18-51 located “several hundred meters from the main deposit”.  This 
turned out to be just the tip of the iceberg.  The next Fenelon update 
came in late March and was a game changer for two reasons.  First, the 
“new zone” intersected “multiple VG-bearing shear zones over an 
approximately 275m core length” in hole FA-19-52.  The “new zone” was 
renamed Area 51 as it was discovered in hole number 51 (FA-18-51).  This 
mineralization was intersected along the contact of the then unknown 
extension of the Jeremie Pluton.  The second big development was that 
mineralization in the Main Gabbro was extended down to 650m below 
surface.  The 2019 program had originally been designed to “prove up 
substantial additional underground resources at Fenelon”.  The Area 51 
discovery was a complete surprise and due to its distance from 
underground drilling platforms, Wallbridge began drilling it from surface, 
initially with 50m step outs.  The next drill results released in late April 
were even more shocking, as the first 50m step out hit 98.91m grading 
2.81 g/t Au in FA-19-52.  Then in May, the company reported it had hit 
similar mineralization (with intervals of VG) in holes FA-19-53 and FA-19-
59.  Meanwhile, the underground drilling in the Main Gabbro zone was 
still producing its typical high-grade (8 to 25 g/t Au) over short (1-3m) 
intervals.  In mid-July, the company reported “its deepest high-grade 
gold hit on the property so far and extends the known mineralization in 
the Main Gabbro to almost 600m vertical depth”.  This was in hole FA-19-
59, which cut 17.6 g/t Au over 11.0m. 

The transformational hole in this year’s drill program was hole FA-19-86 
released October 21st.  This hole cut 27 g/t 38.4m at a vertical depth of 
500 meters.  In terms of gram-meters (which is g/t x meters) that works 
out to 1,037.  Geologists get excited about intersections of 100 gram-
meters.  The over 1,000 gram-meter intercepts of only gold (not gold 
equivalent) that are not kilometers below surface, or only over one or two 
meters, may only happen once a decade.  They happen even more 
seldomly in tier one jurisdictions such as Canada (Quebec especially), the 
USA (Nevada in particular) or Australia.   These kinds of intercepts are 
things that Fosterville (Kirkland Lake) and Red Lake (Newmont Goldcorp) 
have produced.  To put into perspective how successful drilling has been 
at Fenelon since Wallbridge acquired it, see the two figures below.   

 

 

 

 

 

A new zone, Area 51, was 
discovered after recent drilling 
and continues to grow as results 
are released 
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Figure 6: Fenelon Long Section Pre-Wallbridge (Note the tiny underground resource) 

 
Source: Company Reports 

 
 
Figure 8: Fenelon Long Section Today (Note the numerous VG showings) 

 
Source: Company Reports 

 

Geology 
 

Regional Geology (Important, but skip this if you are not a geologist) 
The Fenelon Gold Project is in the northern zone of the world-famous 
Abitibi Greenstone Belt, one of the largest greenstone belts in the world 
with historic gold production of over 160M oz of Au.  The Abitibi consists 
of a complex and diverse array of volcanic, sedimentary and plutonic 
rocks that are typically metamorphosed (due to their age being 2750 to 
2670Ma) into greenschist facies grade or amphibolite facies grade rocks.  
Volcanic rocks range from rhyolitic to komatiitic and occur as repeating 

Wallbridge has completed 
significant drilling to expand the 
Fenelon resource since the 
underground bulk sample was 
completed 
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mafic to felsic volcanic cycles.  Sedimentary rocks consist of both 
chemical and clastics and occur as both intravolcanic sequences and as 
unconformably overlying sequences.  A wide spectrum of mafic to felsic, 
pre to syn to post-tectonic intrusive rocks are present.  All lithologies are 
cut by late, generally northeast-trending Proterozoic aged diabase dikes.  
The Abitibi is also intruded by numerous late-tectonic plutons composed 
mainly of syenite, gabbro and granite with fewer lamprophyre and 
carbonatite dykes. The northern zone of the Abitibi extends from the 
Detour Lake Mine in the west to Matagami in the east and comprises two 
major structural features that trend east-west: the Sunday Lake fault 
zone (SLDZ) and Grasset fault zone (GDZ). The GDZ is the equivalent of 
the South Detour Deformation Zone in Ontario. Two significant gold 
occurrences are located along the SLDZ, the Detour Lake mine and Bug 
Lake trend, which present many similarities with mesothermal orogenic 
gold deposits in terms of metal associations, wall-rock alteration 
assemblages and structural controls. 

 
Deposit Type and resource growth potential  
Orogenic type deposits, such as the Fenelon Gold project, form in 
metamorphic rocks (often greenstone belts) as a result of tectonic 
triggers and are part of larger systems that occur in accretionary and 
collisional orogens (terranes).  Translation: the deposits are structurally 
controlled and in general, the greater the number of deformation 
episodes, the greater the number of potential areas of mineralization.  
From Figure 9 below, one can already observe at least three different 
structural trends 1) the Main Gabbro strikes to the northwest 2) the 
Cayenne, Tabasco & contact zones strike to the northwest, but at a 
different angle and the Andromeda and Orion Corridors strike east-
northeast.  These three different striking mineralized zones mean more 
gold could be found each of them, which is fantastic. 

 
Figure 9: Plan Map Showing Geology, Drilling & Underground Development 

 
Source: Company Reports 
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The GDZ and SLDZ share many characteristics with other major breaks 
of the Abitibi in that they are wide corridors of ductile and high-strain 
deformation with a mixture of highly altered volcanic, sedimentary and 
intrusive rocks, including ultramafic slices and syn-orogenic felsic to 
intermediate dykes.  In 2018, exploration drilling discovered a new 
mineralized zone, Area 51, which hosts a combination of high-grade 
shear zones, surrounded by low-grade pervasive alteration that contains 
a stockwork gold-bearing system along the Jeremie Pluton. Drilling by 
Wallbridge proved the connectivity of Area 51 through the sediment-
hosted Tabasco and Cayenne zones to meet the Main Gabbro, which 
indicates that all are a part of the larger Fenelon Gold System.  In 
summary, Fenelon has two types of mineralization (high grade shear 
zones as well as lower grade stockwork) and neither are restricted to a 
single rock unit, so more gold mineralization could basically be anywhere 
along the structural controls see in the Figure above.  As is often the case, 
structural understanding will be hugely beneficial in making new 
discoveries and chasing down extensions of known zones. 
 
Mineralization 

The Fenelon Mine property is covered by 4 to 50 meters of glacial 
overburden with secondary splays of the SLDZ transecting the property 
over 2 to 4 km strike lengths. These are thought to control the 
emplacement of the gold system along the intermediate to felsic 
Jeremie Pluton and within the Main Gabbro mafic-ultramafic sill. In the 
Main Gabbro zone, gold mineralization is primarily confined to a corridor 
of intense silicification located along the contact between sediments and 
the mafic intrusives, as well as within the mafic intrusives. Gold 
mineralization is associated with sulphides such as pyrrhotite, 
chalcopyrite and pyrite that are mainly disseminated, although where 
silicification is locally more intense, they are contained in quartz veins. 

 

OTHER ASSETS 

 
Sudbury Nickel-Copper-PGM Properties 

Wallbridge has a large portfolio Ni-Cu-PGE projects in Sudbury, Ontario.  
The package totals 39 properties and 401 km2 of surface land position in 
the prolific Sudbury basin.   For the most part, the company is currently 
carrying out partner-funded exploration work on four JVs through which 
it organizes its properties. These are: The North Range Joint Venture 
(NRJV) between Wallbridge and Lonmin Plc (Lonmin) that includes three 
property packages.  The three property packages include the Parkin 
properties (four in total), the Wisner properties (five in total) and the 
“other” North Range properties (12 in total). The Sudbury Camp Joint 
Venture (SCJV) between Wallbridge and Lonmin includes nine 
properties that are at earlier stages of exploration and three properties 
are subject to stand-alone JVs with Glencore. Finally, one property is 
subject to a three-way JV with Glencore and Vale. The company also 
controls six properties that are 100%-owned by Wallbridge.  
The current focus for Wallbridge in Sudbury is on further exploring its 
Parkin Properties (part of the NRJV) as well as advancing its new Lonmin 
JV Denison Property, as it likely has the greatest near-term production 
potential. We believe it is likely that Wallbridge will seek to spin-out its 
Sudbury holdings into a new, separate vehicle to focus on advanced 

We believe a spin-out of Sudbury 
holdings is likely, which should 
unlock value and allow for 
additional focus on Fenelon 
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exploration at its Fenelon Gold Project. This could also crystalize value for 
current shareholders and allow for a simpler structure for potential new 
shareholders that are more focused on the upside at the company’s 
drilling at the Fenelon gold project.  As such, we believe this could be a 
positive catalyst for the stock in the next several months. 
 
Figure 11: Sudbury Properties Map 

 
 
Source: Company Reports 

 
The Parkin Properties are located in the footwall in the northeast corner 
of the Sudbury basin and include Ni-Cu-PGE sulphide mineralization 
within the quartz diorite Parkin Offset Dyke. The mineralization on 
Wallbridge's Parkin Properties is typical of that hosted by quartz diorite 
offset dykes in the Sudbury mining camp. The property includes the past-
producing Milnet Mine, the high-grade Milnet 1500 Zone that has an 
historical resource at surface and a number of high-grade surface 
occurrences. The company is currently focusing on advancing 
exploration at its Parkin properties to establish a significant resource 
above 600m depth, identify new mineralized zones and determine the 
viability of initial mining of a bulk sample or starter pit. In 2016 and 2017, 
Wallbridge drilled 9,534m and was able to expand the extent of near 
surface mineralization.     

 
As of October 29, 2019, Wallbridge was appointed as the operator of 
Loncan’s advanced-stage Denison property (Loncan is a wholly owned 
subsidiary of Lonmin Limited, itself a wholly owned subsidiary of Sibanye-
Stillwater). The Denison Property was previously known and operated as 
Vale Canada Limited's Crean Hill Mine until operations were suspended 
in the early 2000's. Wallbridge received a 20% ownership interest in 
Loncan through this operatorship agreement. The goal of the agreement 
is to allow Wallbridge to separate its gold and base metal assets and 
enable work on its Sudbury area properties to be funded entirely within 
a privately held entity (Loncan). The Denison property has significant 
historic resources of Ni-Cu-PGE mineralization based on internal 
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company resource estimates that could be compiled into an NI 43-101 
compliant resource estimate. The Denison Property is an advanced 
staged property with near-term production potential (historic shaft and 
infrastructure in place) and includes a current closure plan.  

 

Valuation  
We strongly believe Wallbridge could be acquired by a producing 
gold company in the near term (< 12 months) for several reasons.  
These include: 

- Fenelon has been massively de-risked due to the underground 
bulk sample that graded 18.5 g/t 

- Short time span to production. The Main Gabbro Zone could put 
at least 8 g/t but potentially 18 g/t into production in LESS THAN 
12 months  

- Minimal capex required (our estimate is C$12M) as there are 
multiple different mills that ore can be shipped to, the most likely 
being the Camflo mill that processed both bulk samples from 
Fenelon 

- Infrastructure in place, including underground workings, surface 
tailings facility, ore lay-down area, waster water pond, water 
treatment area, maintenance shop, offices and an 80-person 
camp 

- Fenelon is located in the best mining jurisdiction in Canada in our 
opinion due to Quebec “super” flow-though, skilled mining labour 
pool and other tax benefits. 

- In our view, Fenelon is the best exploration play in Canada bar 
none 

 

Simply put, non-producing junior mining companies very rarely get to 
put high-grade Au deposits in Canada into production because they get 
acquired by majors.  The list below in Figure 12 is not exhaustive and only 
goes back approximately a decade.   
 
Figure 12: Valuations of Acquired Canadian Junior Gold Explorers/Miners 

 
Source: S&P Market Intelligence 

 
 

 
 

 
 

Announced 

Date Closed Date Target Buyer

Net 

Transaction 

Value (US$M)

Reserves & 

Resources Eq. 

(Moz)

Net Transaction 

Value/Reserves & 

Resources Eq. 

(US$/oz)
Sep-23-2019 Announced Barkerville Gold Mines Ltd. Osisko Gold Royalties Ltd 152.8 3.01                      50.8                            
Feb-08-2016 Apr-01-2016 Lake Shore Gold Corp. Tahoe Resources Inc. 581.1 10.67                    54.5                            
May-12-2016 Jul-19-2016 Goldcorp Kaminak Ltd. Goldcorp Inc. 389 5.18                      75.1                             
Mar-07-2016 May-31-2016 Claude Resources Silver Standard Resources Inc. 235.7 2.76                      85.5                            
Nov-12-2012 Dec-28-2012 Queenston Mining Inc. Osisko Mining Corporation 432 4.75                     91.0                             
May-14-2017 Jul-10-2017 Integra Gold Corp. Eldorado Gold Corporation 367 3.13                       117.1                             
Jan-19-2015 Mar-13-2015 Probe Mines Limited Goldcorp Inc. 439.6 3.60                     122.1                            
Sep-11-2017 Nov-23-2017 Richmont Mines Inc. Alamos Gold Inc. 684.8 1.84                      372.3                          

Average 410.3 4.37                    121.1                           

We believe Wallbridge could be 
acquired by a producing gold 
company in the near term due to 
Fenelon’s high grades and 
excellent jurisdiction 
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Net Asset Value  

Scenario A – Main Gabbro 700 tpd  
The bulk of Wallbridge’s Net Asset Value (NAV) is derived from its Fenelon 
Au property.  As stated above, we are confident Wallbridge has already 
found enough mineralization to operate two gold mines at its Fenelon 
property.  The first mine to start up would most likely be the A Scenario, 
a small high-grade underground mine focussed around the high-grade 
material from the most recent bulk sample predominantly in the Main 
Gabbro.  This area already has significant underground development and 
is essentially ready to mine once reserves are defined and permits issued.  
Since this area has already been test-mined and substantial drilling is 
underway, we estimate a mine permit for under 1,000 tpd could be 
obtained within the next 12 months.  This could allow for production to 
begin in 2021.  The cost to develop the next stopes in the main gabbro 
could be as little as $10m – $12m.  Our interpretation of the geology and 
drill results in this zone leads us to believe that a reserve of 3.0M tonnes 
grading no less than 8 g/t Au (containing ~770k oz) could be defined in 
the next resource estimate (by end of 2020).  We envision a 700 tpd 
operation as being the most likely scale of production with a resource of 
that magnitude.  We have modelled scenario A and have estimated cash 
costs and AISC per oz of $607 and $800 respectively, with sustaining 
capital of $12M per year, producing approximately 62k oz of Au per 
annum for 12 years.  At a constant $1,500 Au price, this scenario leads to 
an after tax NPV (8) of US$220m (after tax IRR > 65%), Figure 13. 
 

Scenario B – Fenelon Underground (Longhole Stoping) 
The second mine most likely to be developed would be a much larger 
underground operation, scenario B.  It could take up to 18 months until a 
separate underground resource estimate can be completed (excluding 
the Main Gabbro area).  We estimate there could be 30M tonnes grading 
~ 2.5 g/t Au (containing ~2.4M oz).  A couple of years of drilling could be 
necessary to define a reserve such as this and mine development would 
require a deep and sizeable shaft to be sunk (perhaps as deep as 1,200m) 
along with the construction of a processing facility.  We have modelled 
scenario B as follows.  We assume a 7,000 tpd underground mine with 
costs of $55 per tonne of ore mined and milled with recoveries of 96%.  
Capex for the project is estimated at $400M with start up in 2024. 
Production works out to 194K oz of Au per annum over a 12-year life at 
cash costs and AISC per oz of $749 and $852 respectively, with annual 
sustaining capex of $20m and DD&A of $58.3m.  At a constant $1,500 Au 
price, this scenario leads to an after tax NPV (10) of US$179m (after tax IRR 
of ~20%).  These estimates are largely based on results from the Young-
Davidson mine owned by Alamos as well as our own internal estimates.    
We would note that the Young-Davidson mine reserve grade is 2.67 g/t 
Au and currently mills 8,000 tpd.  The mine was designed for low 
operating costs through the use of large modern equipment, gravity 
movement of ore and waste, bulk mining methods (longhole open 
stoping) & paste backfill, which we assume would be implemented at 
Fenelon.  However, the gold mineralization at Young-Davidson is 
associated with a very hard seyenite (quartz-rich granite) and the shaft 
extended down 1,500m.  Fortunately for Wallbridge, gold at Fenelon is 
predominantly hosted in far less dense gabbros, argillites and 
intermediate intrusives of porphyry and diorites. Thus, we believe our 
estimates are quite conservative for this in our B scenario.   
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A third possible scenario, though not yet proven would be scenario C.  
This would be an open pit mine, potentially on the order of 50M tonnes 
grading 1.0 to 1.2 g/t Au for contained gold of ~1.77M oz.  This would come 
from an in-pit resource of dimensions of approximately 400m x 250m x 
200m (density of 2.7). Note that at this time, we have NOT included any 
value of scenario C in our NAV. 

 
Figure 13: Assumptions of Mining Scenario Metrics A & B 

 
Source: RCS Estimates and Company Reports 

 
 
 
Figure 14: Comparable Companies Relative Valuation 

 
Source: RCS Estimates and S&P Capital IQ  

 
 
 
 
 
 
 
 
 
 

Main Gabbro Fenelon Longhole

Resource (RCS estimate) - 3m tonnes at 8 g/t Au 30m tonnes at 2.5 g/t Au

Mine method - Shrinkage +/- cut & fill Mechanized longhole stoping

Start Up year 2021 2024

Mine rate tpd 700 7,000

Net Au recoveries % 96 96

Mine & mill cost US$ / t $130.0 $55.0

DD&A / year US$M $18.7 $58.3

G & A / year US$M $5.0 $7.0

Annual production K oz. 62 194

Cash cost /oz. US$ $607.0 $749.0

Sustaining capex US$M $12.0 $20.0

AISC /oz. US$ $800.0 $852.0

Capex US$M $10.0 $400.0

NSR % 2 2

Price YTD Shares Mkt. Cap Cash Debt EV
(C$/sh) Perf. (M) C$M C$M C$M C$M

Wallbridge Mining Co. Ltd. RCS Est. TSX:WM $0.59 269% 498.6 $294 $14.6 $1.1 $281 0.48x

Bonterra Resources Inc. TSXV:BTR $1.92 -26% 75 $144 $10 $2 $136 0.41x
Aurion Resources Ltd. TSXV:AU $1.61 48% 86 $139 $13 $0 $126 0.42x
Bellevue Gold Limited ASX:BGL $0.46 12% 641 $295 $18 $0 $276 0.51x
Marathon Gold Corporation TSX:MOZ $1.50 95% 186 $278 $34 $0 $244 0.62x
Pure Gold Mining Inc. TSXV:PGM $0.63 -3% 365 $230 $86 $11 $155 0.66x
Osisko Mining Inc. TSX:OSK $2.78 -9% 278 $773 $83 $5 $694 0.67x
Great Bear Resources Ltd. TSXV:GBR $6.21 163% 52 $326 $10 $0 $315 0.79x
Radisson Mining Resources Inc. TSXV:RDS $0.19 90% 155 $30 $0 $0 $29 NA
Amex Exploration Inc. TSXV:AMX $1.05 400% 69 $73 $2 $0 $70 NA

Median 0.64x
Average 0.63x

Company Ticker 
Consensus 

P/NAVThe company currently trades at 
a P/NAV of 0.48x vs. peers at 
0.63x, which is far too low 
considering it could restart 
production in 12-14 months at a 
capex of as lows as $10M 
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Risks 

Our view is based on publicly available information and conversations 
with management. We note that our estimates and view are not without 
political, technical, geologic or financing risk typical for mining 
companies. For Wallbridge Mining Co. Ltd., three risks are of note.  
 

1. Geologic – Our assumptions for the Fenelon Gold project and 
Wallbridge’s exploration targets are based on previous drill results 
and other publicly available geologic data. Should the resource 
differ materially from our estimate, our fair value would be 
impacted.  
 

2. Technical – Our estimates are based on a combination of the 2017 
prefeasibility, various company press releases and our estimated 
parameters. Should the projects develop differently than we 
assume (capital or operating costs, mining method, etc.) our 
estimates would be significantly impacted.  
 

3. Financial – Our estimates assume that Wallbridge is able to raise 
sufficient equity to complete next year’s 120km drilling campaign 
at Fenelon.  Beyond that, we expect operations at Fenelon could 
be further developed with a combination of equity and debt 
funding. We note that should the company need to raise a 
substantial amount of equity to fund these projects it would 
impact our estimates. We note that our estimates would also be 
impacted if capex significantly exceeds our estimates and 
additional funding is required.  As new information becomes 
available, we plan to refine our numbers. 
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Appendix A: Management 

Marz Kord – President, CEO & Director (P.Eng., MSc, MBA) 
Mr. Kord is a Mining Engineer with over 30 years of experience in the 
mining industry, spanning a career over which he has held progressively 
more responsible roles in both operations and management. During the 
early part of his career with Falconbridge, Mr. Kord was involved in mining 
operations in both Sudbury and Timmins. Most recently he was Executive 
Vice President, Global Mining for a large Canadian firm. Mr. Kord's 
expertise includes managing large multidisciplinary teams of engineers 
and operators as well as extensive experience in developing business 
growth plans and in mergers and acquisitions. 
 

Francois Demers – VP Mining and Projects (P. Eng.) 
Mr. Demers is a mining engineer with nearly 20 years of experience in the 
mining industry. He began his career in consulting and quickly moved on 
to operations. He joined INCO (now Vale) as a laborer and over the course 
of 14 years, progressed through roles of increasing responsibility in both 
engineering and operations. At the end of his tenure with Vale, he spent 
4 years as Mine Manager of the Creighton Mine. In 2016, Mr. Demers 
moved to the General Manager of Sudbury Operations role with KGHM 
International where he had regional accountability for all aspects of the 
business. Mr. Demers is known for his commitment to safe and 
responsible operations, as well as his leadership and drive for continuous 
improvement. He has a strategic mindset and a keen ability for building 
teams and instilling a performance culture that is supported by the 
systems and processes needed to ensure sustainable business practices. 
 
Brian W. Penny – CFO (CPA, CMA) 
Mr. Penny is a Chartered Professional Accountant with over 30 years of 
experience in financial management, strategic planning and financial 
reporting.  Formerly, he was the Executive VP and CEO of New Gold Inc, 
a multi-national mining company, from 2009 until 2017; the VP of Finance 
and CFO of Kinross Gold Corporation, one of the world's largest gold 
producers from 1993 until 2004; the CFO of Western Goldfields Inc. from 
2006 to 2009; and the CFO of Silver Bear Resources from 2005 to 2009.  
Mr. Penny also formerly served as a member of the board of directors of 
Equinox Minerals Limited from 2004 to 2011 when it was acquired by 
Barrick Gold Corporation; Alamos Gold Inc. from 2005 to 2008; and 
Baffinland Iron Mines Limited from 2004 to 2008. Mr. Penny obtained his 
Diploma in Business -- Accounting and Finance from Cambrian College 
and is a CPA, CMA. 
 
Atilla Pentek – VP Exploration (P.Geo., Ph.D.) 
Dr. Pentek is a Professional Geoscientist (P.Geo., APGO) with over 12 years 
of national and international experience in the mineral exploration and 
mining industry as well as economic geology research. He obtained both 
an M.Sc. and a Ph.D. degree at the Eotvos Lorand University in Budapest, 
Hungary in collaboration with the Carleton University in Ottawa. Dr. 
Pentek has been involved with Wallbridge since 2005 and most recently 
was Senior Geologist responsible for resource geology and review of new 
opportunities and acted as Project Manager for the Company's Broken 
Hammer open pit mine. He is currently the President of the Sudbury 
Prospectors and Developers Association (PDAC). 
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Sean Stokes – Corporate Secretary (BA, MBA) 
Mr. Stokes has close to 30 years of experience in business development, 
finance, communications and as a Corporate Secretary with a broad 
range of publicly traded and private companies primarily in the metals 
and mining sector, including Scandinavian Minerals, Tiberon Minerals, 
Orvana Minerals, Inter-Citic Minerals, Geomaque Explorations, Victory 
Nickel and Nuinsco Resources. 
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Appendix B: Directors 

Alar Soever – Non-Executive Chairman 
Mr. Soever is a geologist with over 35 years of experience in the mineral 
exploration industry, both in Canada and overseas. He was the President 
of Wallbridge from 2003 to 2011, and prior to that was involved with 
Wallbridge in a consulting capacity as head of Watts, Griffis, and 
McOuat's copper-nickel-PGE practice. He has been instrumental in the 
growth of Wallbridge, including the spin-out of two new companies, 
Duluth Metals Limited and Miocene Metals Limited. 
 
Marz Kord – President, CEO & Director (see above) 
 
W. Warren Homes – Lead Director (B.Sc., P.Eng., MBA) 
Mr. W. Warren Holmes is a mining engineer (P. Eng) and holds an MBA. 
He is the former Chairman HudBay Minerals Inc, current Lead Director of 
Foraco International SA, and a Director of Atlanta Gold Inc. He was 
previously with Noranda Inc (1964-1986), and Falconbridge Limited (1986-
2002) latterly as Senior Vice President of Canadian Mining Operations. He 
was the President of the Canadian Institute of Mining, Metallurgy, and 
Petroleum, Chairman of the Ontario Mining Association, and Co-Chair of 
the Ontario Mineral Industry Cluster Council. 
 
Darryl Sittler – Director 
A former National Hockey League player and a 1989 inductee to the 
Hockey Hall of Fame, Mr. Sittler is a self-employed businessman and is 
currently a consultant to the Toronto Maple Leaf Hockey Club in areas of 
community relations and marketing. He is a Director of Frontline Gold 
Corporation and also a Director of Margaret Lake Diamonds Inc. 
 
Parviz Farsangi – Director (B.Sc., P. Eng., PhD., MBA) 
Mr. Farsangi has an extensive operations background and knowledge of 
the nickel industry, with a history of employee and community 
engagement. Most recently, he was CEO of Scorpio Mining Corporation. 
He is a currently the CEO of Canadian Royalties and director of INV Metals 
Inc. Earlier, he was Executive VP and COO of Vale Inco Ltd with the 
responsibility for leading the operations of Vale Inco's wholly owned 
subsidiaries. Prior to joining Vale Inco, Mr. Farsangi had a long career with 
Falconbridge Limited. Subsequently he was president, Gramercy 
Alumina in Louisiana and St. Ann Bauxite in Jamaica for Falconbridge. Mr. 
Farsangi has received a Ph.D. in mining engineering from McGill in 1996 
as well as an M.B.A. from Queen's University in 1998. He is a member of 
the Association of Professional Engineers of Ontario, the Canadian 
Institute of Mining & Metallurgy, and the Transition Board of Canadian 
Mining Innovation Council. 
 
Shawn Day – Director  
Mr. Day is the general manager and one of the principals of William Day 
Construction Limited, a large diversified surface and mining contracting 
company in Northern Ontario. He has over 40 years of experience in the 
mine services, forestry and sawmilling sectors of Northern Ontario, and 
managed Gogama Forest Products Ltd. for William Day Construction 
Limited from 1989 to 2007. 
 
Janet Wilkinson – Director 
Ms. Wilkinson is an executive consultant with over 25 years of consulting, 
corporate and operations experience with both large, multi-national 
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corporations and junior start-up businesses. Prior to establishing her 
consulting practice, she was Senior VP of HR for Iamgold Corporation 
(2006-2009) and held progressively responsible positions with Noranda 
and Falconbridge (1988 - 2006). Janet has worked with more than 70 
mining and metals businesses in 30 political jurisdictions in Africa, 
Europe, Australia, South and North America. She has a master’s degree in 
Industrial Relations from the University of Toronto. 
 
Michael Pesner – Director (CPA) 
Mr. Pesner is the president of Hermitage Canada Finance Inc., which 
specializes in financial advisory, mergers and acquisitions and divestiture 
services to a range of corporations. Between 1977 and 2003 he held a 
number of roles, including partner, senior partner and board member at 
KPMG in Montreal. He brings extensive audit committee and governance 
experience as a board member with companies in a variety of industries 
including, but not limited to, mining (Richmont Mines Inc.), retail (SAQ - 
Société des alcools du Québec, Le Chateau) and financial (Fonds Régional 
de Montréal FTQ). 
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