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Impact: Mildly Positive 

On Friday, Fiore Gold released its FY2019 (ended Sept 30th) operational and 
financial statements that were roughly in line with our estimates. 
Production results came well within guidance and generated strong 
operating cash flow, which the company can deploy to continue to 
upgrade and improve its Pan Mine and Gold Rock development projects 
both located in Nevada. We continue to believe Fiore is well positioned 
to deliver +80k oz of Au annually by 2022 driven by steady production 
at Pan alongside organic growth from Gold Rock. 

Highlights: 
• Production results within our expectations and guidance. Fiore 

reported gold production 41.5k oz Au (21% over the 2018 total and 1% 
above our estimates) and AISC/oz of $1,080 (we modeled US$1,065/oz). 
Fiore’s EPS was $0.02 and operating CF was $10M, essentially in line 
with guidance and our estimates. We would note that 2019 
performance was negatively impacted by: 1) slightly lower grades (0.47 
g/t vs 0.5 g/t Au in 2018); 2) a slightly higher strip ratio (1.8 vs 1.6); and 3) 
a realized Au price below the spot gold price due to hedges 
implemented by the company.  
 

• Strong working capital balance expected to climb higher still. We 
have adjusted our FY2020 estimates to reflect a higher realized Au 
price currently modelled at $1475 and lower cash taxes this year. 
Additionally, non-recurring costs in Q4/19 included a new crusher 
which depressed earnings in the quarter but is expected to raise gold 
production going forward. We estimate that in FY2020, Fiore Gold 
should deliver EPS of C$0.20 and CFPS of C$0.24 and EBITDA of C$31M 
on production of 45k oz at AISC of $956/oz. The reasons for the 
materially higher EPS and CFPS in FY2020 compared to FY2019 
include an ~8% y-o-y increase in Au production, a ~12% higher realized 
Au price and an ~11% decrease in AISC/oz for FY2020.   

 
• Lots to look forward to. On nearly every metric examined, Fiore 

appears substantially undervalued compared to its peers. In the mid 
to long term, we estimate the new crusher coupled with higher grades 
and a higher realized gold price should help offset the cash tax hit 
expected in 2021 (reclassification of mining taxes to income taxes). We 
expect a Gold Rock PEA in Q1, and further exploration results from both 
assets. 

 
Valuation:  
We estimate with EV of C$43.4M, Fiore is trading at 2.0x its implied 
F2020E EBITDA, a massive discount to peer’s which trade at 5.8x. This 
suggests minimal value is ascribed for growth at Gold Rock. We expect 
the new crusher, and higher grades to positively impact Fiore’s FY2020. 
Upcoming catalysts: 1) Gold Rock exploration results (H1/20), 2) Pan 
exploration results (Q1/20), and 3) PEA at Gold Rock by end of calendar Q1.  
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Closing Price $0.53

NAVPS $1.32

52 Week Low / High $0.26   /   $0.63

P/NAV

CAPITALIZATION Basic Diluted 

Shares Outstanding (M) 97.7        129.74    

Market Capitalization ($M) $51.8

Enterprise Value ($M) $43.4

Last Reported Quarter Cash ($M) $12.8

Total Debt ($M) $4.4

STOCK CHART

RELATIVE PERFORMANCE

RELATIVE VALUATION EV/EBITDA P/NAV

Peer Group Average* 5.8x 0.80x

Fiore Gold Ltd. 2.0x 0.40x

*Capital IQ Consensus

MAJOR SHAREHOLDERS

1,2,3,4

(Please refer to the disclosures listed on the back page)

Source: RCS, Company Information, Capital IQ

Company Description

DISCLOSURE CODE:

0.40x

Management (3.77%), U.S. Global Investors, In. (1.02%)

Fiore Gold Ltd. operates as a gold production and 

development company in the Americas. The company’s 

projects include the Pan Mine, an open-pit, heap-leach mine 

in White Pine County, Nevada; the Gold Rock project, which 

covers an area of 20,300 hectares of contiguous land 

package on the Battle Mountain-Eureka Trend; and the 

Golden Eagle project that covers an area of approximately 

339.3 acres located in Ferry County, Washington. 
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Disclaimer 
Red Cloud Klondike Strike Inc. (doing business as Red Cloud Securities) is registered as an 
Exempt Market Dealer in British Columbia, Alberta, Saskatchewan, Manitoba, Ontario, 
Quebec, New Brunswick, Nova Scotia, Prince Edward Island, Newfoundland & Labrador, 
and the Yukon. Part of Red Cloud Securities' business is to connect mining companies with 
suitable investors that qualify under available regulatory exemptions. Red Cloud Securities, 
its affiliates and their respective officers, directors, representatives, researchers and 
members of their families may hold positions in the companies mentioned in this 
document and may buy and/or sell their securities. Additionally, Red Cloud Securities may 
have provided in the past, and may provide in the future, certain advisory or corporate 
finance services and receive financial and other incentives from issuers as consideration for 
the provision of such services. 
 
Red Cloud Securities has prepared this document for general information purposes only. 
This document should not be considered a solicitation to purchase or sell securities or a 
recommendation to buy or sell securities. The information provided has been derived from 
sources believed to be accurate but cannot be guaranteed. This document does not take 
into account the particular investment objectives, financial situations, or needs of 
individual recipients and other issues (e.g. prohibitions to investments due to law, 
jurisdiction issues, etc.) which may exist for certain persons. Recipients should rely on their 
own investigations and take their own professional advice before investment. Red Cloud 
Securities will not treat recipients of this document as clients by virtue of having viewed 
this document. 
 
Company Specific Disclosure Details   

Company Name Ticker Symbol Disclosures 
Fiore Gold Ltd. TSXV: F 1,2,3,4 

 
1. A member of Red Cloud Securities team has visited/viewed material operations of the 

issuer.  
2. In the last 12 months, Red Cloud Securities has been retained under a service or 

advisory agreement by the subject issuer.  
3. In the last 12 months, Red Cloud Securities has received compensation for investment 

banking services.  
4. Red Cloud KS or a member of the Red Cloud Securities team or household, has a long 

position in the shares and/or the options of the subject issuer.  
5. Red Cloud KS or a member of the Red Cloud Securities team or household, has a short 

position in the shares and/or the options of the subject issuer.  
6. Red Cloud KS or a member of the Red Cloud Securities team own more than 1% of any 

class of common equity of the subject issuer.  
A member of Red Cloud Securities team or a member’s household serves as a Director or Officer or 
Advisory Board Member of the subject issuer. 
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